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Executive Summary
Thompson Rivers University's (TRU) total economic impact in 201.2-1.3 on the Thompson

Nicola region is estimated at $355.1. mil/ion. The total impact consists of impacts from

o TRU expenditure at $1.98.2 mi//ion in total gross output (total spending on goods and

services produced in the region)

o Student expenditure at $83.2 million in total gross output

• Visitor expenditure at $63.0 million in total gross output

o The value ofhigher education for 201.2-1.3 graduates at $1.0.7 million in earnings

TRU's total economic impact in 201.2-1.3 on the B.C. economy is estimated at $650.6 mil/ion.

The total impact consists of impacts from

• TRU expenditure at $282.2 million in total gross output (total spending on goods and

services produced in the province)

• Student expenditure at $1.40.5 million in total gross output

• Visitor expenditure at $85.1. million in total gross output

• The value ofhigher education for 201.2-1.3 graduates at $1.42.8 million in earnings

The total economic impact, measured in terms ofjob creation, results in 2,108 jobs in the

Thompson Nicola region and 3,202 jobs in the B. C. economy.

• For every two jobs created at TRU, one job was created in the local economy.

• For every job created at TRU, approximately 1.3 jobs were created in the B. C. economy.

Total TRU related expenditures in 2012-13 consist of TRU spending on capital and operations,

student spending, and spending by visitors associated with TRU.

• TRU's total expenditures ofclose to $172 miJIion generate substantial economic impacts

in the local economy.

• Students and visitors associated with TRU support the local economy and generate

substantial economic impacts through their expenditures. TRU students spent over $67

million and visitors spent $39 million in the local economy.

TRU faculty and students contribute to the knowledge economy by engaging in research,

publishing in academic journals, and disseminating their research through conference

presentations across the globe. In 2012-13, total sponsored research funds exceeded $2.7

million.

TRU contributes to the local community by role modeling environmentally sustainable practices,

opening campus social and cultural events to the public, and through employee and student

participation in the social economy.
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l. nntroductioBll

Thompson Rivers University (TRU) was incorporated in 2005 under the Thompson Rivers

University Act which amalgamated the 35 year old University College of the Cariboo with the Be

Open University. After nearly a decade of outstanding growth, TRU boasts ten faculties and

schools offering 140 on campus programs and 57 open learning programs. The university offers

undergraduate programs in many disciplines and master's programs in business administration,

education, and environmental science. The Faculty of Law opened in 2011 and was the first

new Canadian Faculty of Law to be established in over 33 years and the first to be situated

outside a major metropolitan centre. The research profile of TRU is expanding as evidenced by

three Tier 2 Canada Research Chair appointments and institutional membership to the

Research Universities Council of British Columbia (RUCBC).

Thompson Rivers University:

• educates over 24,000 students annually;

D attracts nearly 2,600 international students from over 85 different countries;

II attracts over 2,600 Aboriginal students representing 16 First Nation and Aboriginal

peoples;

• employs over 1,600 full-time and part-time faculty and staff;

• generates annual expenditures in the range of $182 million1
; and

II attracts over $2 million of external research sponsorship.

While the main purpose of Thompson Rivers University (TRU) is to provide post-secondary

education and conduct research, these knowledge creating activities of the institution have far

reaching impacts on the local economy. The main purpose of this report is to outline the

economic impacts of the university's Kamloops location on the local economy. TRU operates a

campus in Williams Lake, 287 kilometers north of Kamloops serving 1,340 students (313 full

time equivalents (FTE)) in addition to regional centres serving 1,033 students (75 FTE). The

Open learning Division provides distance courses and programs employing many faculty

members and serving 11,794 students (3,205 FTE) outside of Kamloops. For the purpose of this

study, the Williams Lake campus, regional centres, and most of the Open Learning Division's

activities are excluded2
•

It is becoming increasingly common for universities to estimate the impact of their existence on

the economy using the analytical methods of regional economics. Since 2009, the University of

1 $182 million represents total TRU expenditures for the Kamloops campus as well as for the Open Learning
Division, Williams Lake and the regional centres.
2 Salaries and benefits for OL faculty members residing in the Kamloops area are included in TRU's operational
expenditures.
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British Columbia, Simon Fraser University, University of Victoria, and University of Vancouver

Island have all conducted impact studies.

An economic impact study attempts to measure the additional economic activity created by the

existence of a particular entity. In this case, the question being addressed is how much has the

dollar value of the economy increased as a result of the existence of TRU? Alternatively, the

question can be phrased, how much would the economy decline if TRU did not exist? This

study assesses the economic impact of TRU on both the local economy, defined as the

Thompson-Nicola region, and the provincial economy of British Columbia.

An economic impact study makes use of input-output analysis to examine the impact of

university related expenditures on the surrounding economy. The economic impacts of TRU on

both the local and provincial economies are generated by BC Statistics with use of the British

Columbia Input-Output Model (BClOM). The BClOM is based on the most recent "snapshot" of

the BC economy in 2008. Given the assumption that relationships between industries tend to

be relatively stable over time, the BClOM's structural model of the economy in 2008 is suitable

for the current analysis. It is important to note that economic modeling is an imprecise science

and the numbers in this report are merely estimates.

The BClOM uses expenditure data to estimate the economic impacts. The expenditure data

used in this study is for the fiscal year 2012-13 and comes from three main expenditure

streams, TRU expenditures related to the Kamloops campus, student expenditures, and visitor

expenditures.

Input-output analysis typically considers the following three types of impacts:

• Direct impact: a measure of the impact on local industries supplying the goods and

services directly used by the university, students, and visitors.

o Indirect impact: a measure of the impact on industries further back in the supply chain.

This is a cumulative impact in that it goes back all the way to the beginning of the supply

chain.

• Induced impact: a measure of the effect of spending by workers on the economy. This

effect refers to spending by TRU employees, students and visitors, and workers of direct

and indirect supplier industries.

Input-output analysis is based on the following assumptions, which can be viewed as limitations

of the analysis:

8 Input-output models are linear, suggesting that a change in the demand for output of a

given industry will translate into a proportional change in production.

• Economic adjustments from a change in demand occur immediately. They do not take

into account the time needed for changes to happen.

• No capacity constraints exist. For instance, an increase in the demand for labour will

result in an increase in employment.
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• Consumers spend 80% of their personal income, on average, on goods and services with

the remaining 20% going to either taxes or savings.

The impacts can be assessed using many measurements. In this analysis, the impacts are

measured in terms of the following four measurements: total gross expenditure, gross domestic

product (GDP), employment, and tax revenues. Total gross expenditure is the measure of the

total value of production associated with TRU, and can simply be thought of as the total

spending on goods and services produced in the region. Spending on goods and services

produced outside the region is excluded from the analysis because regional businesses are not

directly affected, thus the direct impact is less than the total expenditure.

GDP is a measure of value-added which includes household income from productive activities

and profits and other income earned by corporations3
. The employment measure is derived

from estimated wage costs based on average annual wages in an industry" While they do not

represent full-time equivalent (FTE) measures, they reflect the wages paid and hours spent on

the job by a typical worker in an industry. For instance, if a particular industry employs mostly

full time employees, the job counts will be very similar to FTE counts. Whereas if a particular

industry employs mostly part-time employees, the numbers will be quite different from FTEs.

The government tax revenue measure is estimated to include income taxes and commodity

taxes. Provincial and federal tax revenues include federal and provincial personal and

corporate income taxes, as well as PST, GST, and commodity taxes such as gas taxes, liquor and

lottery taxes and profits, air transportation taxes, duties and excise taxes. Municipal property

tax revenues are not included in the estimates.

While the main purpose of this analysis is to examine the economic impacts of the university's

Kamloops location on the local economy, a discussion of non-economic impacts is included.

The impact of TRU on the provincial economy is also examined. TRU's expenditures and

employment are described in section II, followed by an explanation of the economic impact of

university related expenditures in section III, and details of the economic impact of TRU

expenditure in section IV, of student expenditure in section V, and visitor expenditure in section

VI. Section VII is a discussion of the value of TRU's education on the region, followed by a

description of the impact of TRU's research in section VIII, and TRU's contribution to

3 Many consider GOP to be a good measure of economic impact because the value of the work completed by each

industry is attributed only to the producing industry, and thus double counting is eliminated. For instance, the

selling price of a new house includes the cost of the land and all inputs purchased by the builder (lumber, windows.

plumbing fixtures, shingles, etc), and the value of the work done by the builder. The GDP calculation of the new

house subtracts the cost of all the purchased inputs (including iand) from the total value the selling price. The GDP

calculation for the windows, for instance, would only include the value of the work done by the window

manufacturer, and so on.

4 The employment estimates have been adjusted fo reflect wage inflation from 2008 to 2012·13.
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